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‘and credit sides of a Tedgar is the "velue", “gross Value" 

a of the goods which: have been packed up during a-given week. 

- Down here bekow you will notice “Less repacked." You remember 

_ the. repsacked, ‘that 1 told you bout, the pencils taken out of 

stock and repacked to make themmove better. That value is 

deducted, so that it wont’ allow error to enter into this — 

figure. -Then we take off 12% down at the bottom. That 

| 1a ettoms for tretent-altowanees, cash discounts, inside 

seis trade. stecounts, and poserbiy other allowances, and gives us 

the net value or the net- ~emount- of money for those -pencits,~ 

which the treasury of the Pencil Company receives in the: last 

‘analysis. rrr 7 _ a . 

On the other ‘Bide- is- ae nateriaie, the cost of materials, 

. that went into the making of those pencils, based on the 

amounts and kinds of pencils, which of course, ‘as in this 

instance, comes from the data sheet, — 

_ The-first—item under "expense" items is "Labor," and the 

“) Rabor is divided,-as you aii hows into the two classes, direct 

“and indirect. _ The direct labor is that, which goes directly — 

Santovithe maine et” the pencilé themselves, and the indirect’ 

mt constitutes the supervising, shipping, office, clerical help, 

a and. so ‘forth, These. figures are brought directly from “the pey- 

orld. The indirect—labor, however--as in this case *155,00-- 
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experiment oo, be the gerreat figure, ‘and we arbitrarily decide 

= on. At, “and esp" “at. until, -such- tdme- as. we think we ought to —ahenge 
if —_ 

ees and then change. . “the ‘ourden that a business has to carry 

te the: fixed charges,‘ the expense that. it. carries, | irrespective | _ 

nye Te whether it wild Pn nella gross or: 200,000. gross, Like: 

LBERE ‘ingurance, light, heat, power, and the sales feune iment 


